
MW60: Network and Information Economics  
Study 

Programme: 
M 

Module Type: ECTS Credits: Workload: Study semester: Module Duration: 

Optional 

compulsory 

8 240 2. or 4. One semester 

Courses (HPW=hours per week):                                                    

 
 

Contact 

hours: 

Indepen- 

dent 

study: 

Planned 

Group 

Size: 

Course 1: Network and Information Economics (2 HPW)  30h 90h 50 

Course 2: Network and Information Economics - Tutorial  

                  (2 HPW) 

30h 90h 50 

Intended Learning Outcomes (ILOs): 

With this module students will be able to 
- analyse the specific questions of network economics using the relevant methods of game 

theory and microeconomics; 
- understand the concepts of network economics such as “network effects,” “product 

complementarity,” “critical mass” and apply the methods of information economics to 
the analysis of competition in network markets; 

- understand how competition in network markets and markets for information goods 
differs from competition in traditional markets; 

- understand and analyse coordination problems and multiple equilibrium problems in 
network markets, 

- understand the specific inefficiencies occurring in network markets as excess inertia and 
excess momentum, which also includes the problem of network-based barriers to entry 
and network-based monopolies; 

- apply the methods and general lessons gained in Course 1 to solving specific problems of 
network and information markets. 

Key competencies: 

- problem-solving skills, 
- critical thinking, 
- analytical skills, 
- self-reliance skills, 
- willingness to learn and accomplish the chosen goals, 
- scientific parlance and academic writing style. 

Description/Contents: 

Course 1: Network and Information Economics 
1. Qwertynomics (“economics of standardisation”). 
2. Compatibility in the hardware industry. 
3. Compatibility and diversification in the software industry . 
4. Standardisation and technical progress. 
5. Switching coasts and network effects. 
6. Coordination failure and experiments. 



7. Markets for information goods.
8. Piracy in network markets.
9. Excess inertia and excess momentum in network markets.
10. Two-sided markets.

Course 2: Network and Information Economics – Tutorial 
Cf. contents of course 1 

Language: 

The language of the module is German or English (preferred). 

Teaching Methods: 

Lectures, group work, self-study. 

Module Applicability: 

M.Sc. Business Administration; M.Sc. Economics; M.Sc. Mathematics.

Pre-requisites/Requirements: 

Admission to a Master program in either Business Administration, or Economics, or 

Mathematics. A strong interest in microeconomic theory is very helpful. 

Examination Type: 

Final examination is in the form of a written exam at the end of the summer semester (60 

minutes closed book exam). 

Requirements for Award of Credit Points: 

The exam is passed if the grade is at least “sufficient (ausreichend)” (4,0). 

Availability: 

The module is offered each summer term (Sommersemester). 

Assessment: 

This course will be graded and is part of the calculation for the overall grade of your master 

degree. Particular information concerning the calculation of the overall grade can be gathered in 

the respective examination regulations 

Person Responsible and Main Lecturer: 

Prof. Dr. Christian Wey. 

Further Information: 

Further information can be found at the website of the DICE. It is possible to write a project 

work  within this module (MQ04, MQ05 or MQV01). 
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